DGA

Fund Balance Policy

Purpose

The Board of Trustees of the Jackson Public Schal District recagnizes that the maintenarce of a fund

bdance is essattial to the presrvation of the financia integrity of the schol district and is fiscdly

advartageousfor bath the dgtrict and its taxpayers. This pdicy edalishes gods and providesguidance

conaerning the desired level of fund badance maintained by the schod district to mitigate financial risk

tha can occur from un bdanceis a measuement of available finandal resarcesandis the difference beweer
and fota liabilities in eat fund.

Governmental accainting prindplesdistinguish fund bdance classficationsbasedon the relative strength
of the condraints that control the purposes for which specified amounts can be spent. Beginning with
themostregrictive congraints, fundbdanceamounts will bereportedin thefollowing cakegories:

1) Nonspendalbe fund balance — amount tha are nat in a spendale form (eg., invertory) or are
legally or contractually required to be maintainedintad (eg., pemanentfund gincipd).

2) Redrictedfund balance— amountsthat canbe spent only for the spedfic purpossstipulated by
external parties ether conditutiondly or through enallinglegislation (eg., grants or doretions.

3) Committed fund balance — amounts tha can be usedonly for the specific purposesdeermined
by a formal acion of the Board of Trugees. Commitmerts may be charged or lifted only by
referring to the formal adion that imposedthe condraint originally (eg., the board’s commitment
in comection with future condruction projects).

4) Assignedfund balance — amount intendedto be usedby the governmentfor spedfic purposes.
Intentcanbe expres&d by the Board of Trustees or by a desgneeto whom the governing body
ddegatesthe authority. In governmental funds other than te geneal fund, asigned ind bdance
represents the amount tha is nat restricted or committed. This indicaiesthat resources in other
governmertal fundsare, & aminimum, intendedo be usedfor the purpose d thatfund.

5) Unassignedfund balance — indudesall amounts not contained in other classificationsandis the
residud classfication of the geneal fundonly. Unasigned amounts are available for any legd
purmpo<.






